M NUTES OF THE SPECI AL MEETI NG
OF THE HOUSI NG AND REDEVELOPMENT
AUTHORI TY OF AUSTI N, M NNESOTA

February 5, 2003

A Speci al Meeting of the Housing and Redevel opnent
Aut hority of Austin, Mnnesota was held at 4:30 PM February
5, 2003 at the HRA O fice. The neeting was called to order
by Chairman Lang. Present were existing Conmm ssioners
Jorgenson and Nordin and new y appoi nted Comm ssi oners
Goodnat ure and Chanber| ai n. Al so present were Deputy
Director for Housing Vol stad, HRA Finance Director Detl off,
City Finance D rector Dankert, Community Devel opnent Director
Hoi um and HRA Attorney Craig Johnson. Conmm ssioner Nel son
was absent.

El ection of Oficers for the HRA Board:

Chai rperson: Nordin nom nated Lang and Goodnat ure
nom nat ed Jorgenson. Lang declined the nom nation and
recei ving no other nomnations fromthe floor called for a
white ballot. Al present voted in favor of nam ng
Jorgenson as Chai rperson, none in opposition thereto.

Vi ce- Chairperson: There were no nom nations received
fromthe floor. Goodnature offered to fill this position
Al'l present voted in favor of nam ng Goodnature as Vice-
Chai rperson, none in opposition thereto.

Secretary/ Treasurer: Jorgenson nom nated Nordin and no
ot her nom nations were received. Al present voted in favor
of nam ng Nordin as Secretary/ Treasurer, none in opposition
t her et o.

Rai | road property — Presentati on of Devel opnent Concept Pl an
and Ofer to Purchase: Craig Hoium presented an offer that
was received by the Gty to purchase the 12 acre M| waukee
railroad parcel that is for sale by the Austin HRA. The

of fer cane from Rochester business owners Mark J. Stevens and
Edward VanKirk. The property will be devel oped in 2 phases.
Phase | will be divided into 5 sites and 2 of the sites wll
consist of an auto repair facility and a trucking term nal

| eaving the other 3 sites open for future devel opnent. Deals
for these other 3 sites are currently being worked on by the




purchasers. Phase |I’'s 2 proposed building sites will be
completed within 12 nonths after title to property is
transferred.

Phase Il will initially consist of a 12,500 SF buil ding
to house 10 Busi ness Condom niuns. Final conpleted size is
20 units. The first 10 units of Phase Il will be conpleted
within 24 nonths after title to property is transferred. On
bot h phases two (2) 6-nonth extensions shall be available to
t he buyer for unforseen factors.

Lang was concerned about outside storage and wanted
| anguage added to reflect that itens placed outside should be
organi zed and fenced.

Included in the 12 acre parcel is a Retention Pond which
woul d becone the buyers responsibility to maintain. There is
also a small parcel of land directly in back of the Lakeside
Shopping Center that is in the flood-plain which will be
offered to JimBal dus free of charge and sinply deeded over
if he wants it.

I n exchange for DTED cl ean-up nonies, there are
stipulations for developers locating on the site. Sone of
the stipulations are 1.) At least 3 full-tinme enpl oyees nust
be enpl oyed by each business and 2.) The HRA has to report
all jobs to DTED.

The purchaser will be responsible for the foll ow ng costs:

$45,000 To the Austin HRA for future redevel opnent use
anywhere in Austin.
$31, 008 Assune renaining assessments for 11'" St. NE
$33,000 Estimated costs for the public right-of-way
ext ensi on of 4'" Ave. NE
$50, 000 Estinmated costs for the public right-of-way
extensi on of 1%' Ave. NE
$159, 008 TOTAL ESTI MATED COSTS

The buyers are to pay all Uility Services provided by
Austin Utilities.

The $159,008 the purchasers will spend translates to
$19, 157 per devel opabl e acre ($159, 008/ 8.3 Acres).

The buyers would like to close on the Iand by April 1,



2003.

Rai | road Property — Motion to Grant Concept Approval

A notion was introduced by Comm ssioner Nordin and
seconded by Comm ssioner Goodnature to G ant Concept Approva
subj ect to recei pt and approval of detailed site and buil ding
plan. Al present voted in favor of the notion, none in
opposition thereto. The Chairman declared the notion passed
and carri ed.

Rai | road Property — Motion to Grant Prelimnary Approval to
t he Purchase Agreenent:

A notion was introduced by Comm ssioner Nordin and
seconded by Comm ssioner Goodnature to Grant Prelimnary
Approval to the Purchase Agreenment. All present voted in
favor of the notion, none in opposition thereto. The
Chai rman decl ared the notion passed and carri ed.

Adj ournnent: There being no further business it was noved by
Conmi ssi oner Goodnat ure and seconded by Comm ssioner Lang to
adjourn the neeting. Al present voted in favor of the
notion, none in opposition thereto. The Chairperson decl ared
t he notion passed and carri ed.

M chel | e Jorgenson, Chairperson

SEAL

G oria Nordin, Secretary/ Treasurer



